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Independent Auditor’s Report 

To the Board of Directors of 
BGC Foundation of South Coast BC 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of BGC Foundation of South Coast BC (the 
“Foundation”), which comprise the statement of financial position as at March 31, 2024 and the 
statement of operations, changes in net assets, and cash flows for the year then ended, and notes to 
the financial statements, including a summary of significant accounting policies.  

In our opinion, the accompanying financial statements present fairly in all material respects, the 
financial position of BGC Foundation of South Coast BC as at March 31, 2024, and its results of 
operations and its cash flows for the year then ended in accordance with Canadian accounting 
standards for not-for-profit organizations.  

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Foundation in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Responsibilities of management and those charged with governance for the financial 
statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Foundation’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Foundation or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Foundation’s financial reporting 
process.  
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Auditor’s responsibilities for the audit of the financial statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Foundation’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause the Foundation 
to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Report on other legal and regulatory requirements 

As required by the Societies Act of British Columbia, we report that, in our opinion, these accounting 
principles have been applied on a basis consistent with that of the preceding year.  

 

Vancouver, Canada Chartered Professional Accountants 
June 19, 2024 
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Statement of Financial Position 
March 31 2024               2023               

Assets
Cash and cash equivalents $ 2,212,123     $ 1,758,337     
Receivables (Note 2) 81,998          27,744          
Investments (Note 3) 3,950,046     4,244,019     
Prepaid expense 24,372          33,937          
Property and equipment (Note 4) 5,000             5,000             

$ 6,273,539     $ 6,069,037     

Liabilities
Payables and accruals

Due to the Agency (Note 7) $ 870,036        $ 683                
Other 15,021          2,602             

Deferred contributions (Note 8) 393,790        347,328        

1,278,847     350,613        

Net Assets
Endowment funds (Note 5) 1,897,559     1,892,478     
Unrestricted funds 3,097,133     3,825,946     

4,994,692     5,718,424     

$ 6,273,539     $ 6,069,037     

 
 
 
On behalf of the Board 
 
 
 
   Director    Director 
 
 
 

lukr
Stamp
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Statement of Operations 
Year ended March 31 2024              2023              

Revenue
Major gifts individual $ 1,598,803     $ 1,124,066     
Major gifts corporate (Note 6) 609,777        985,868        
Special events 566,299        621,157        
Grant proposals 197,000        136,836        
Third party events 143,596        132,516        
Lease income (Note 7) 126,000        126,000        
Appeals 77,065          58,519          
Gifts in kind -                350               
Investment income 513,874        165,440        
Loss on investments (115,720)       (72,502)         

3,716,694     3,278,250     

Expenses
Salaries 384,269        312,004        
Administration allocation from the Agency (Note 7) 144,000        144,000        
Special events 133,716        125,790        
Purchased services 56,751          36,363          
Stewardship and recognition 1,443            2,782            
Systems support 1,211            6,102            
Third party events 546               8,875            
Gifts in kind -                350               
Other expenses 15,270          24,366          

737,206        660,632        

Excess of revenue over expense from operations 2,979,488     2,617,618     

Capital projects grant to the Agency (Note 7) 8,772            -                
Annual grant to the Agency (Note 7) 3,699,529     2,936,570     

Deficiency of revenue over expense $ (728,813)       $ (318,952)       
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Statement of Changes in Net Assets 
Year ended March 31, 2024

Endowment Unrestricted Total

Net assets, March 31, 2022 $ 1,890,478     $ 4,144,898     $ 6,035,376   
Deficiency of revenue over expense -                (318,952)      (318,952)     
Endowment contributions 2,000             -               2,000          

Net assets, March 31, 2023 1,892,478     3,825,946     5,718,424   
Deficiency of revenue over expense -                (728,813)      (728,813)     
Endowment contributions 5,081             -               5,081          

Net assets, March 31, 2024 $ 1,897,559     $ 3,097,133     $ 4,994,692   
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Statement of Cash Flows 
Year ended March 31 2024                 2023              

Cash flows provided by (used in)

Operating
Deficiency of revenue over expenses $ (728,813)          $ (318,952)      
Unrealized loss on investments 115,720           72,502         
Deferred contributions received during the year 220,070           230,186       
Deferred contributions recognized as revenue (173,608)          (172,585)      
Change in non-cash operating working capital

Receivables (54,254)            (2,118)          
Prepaid expense 9,565               (16,362)        
Due to the Agency 869,353           (709,444)      
Other payables and accruals 12,419             1,291           

270,452           (915,482)      

Investing
Endowment contributions (Note 5) 5,081               2,000           
Purchase of investments (1,326,875)       (2,317,609)   
Redemption of investments 1,505,128        1,750,000    

183,334           (565,609)      

Increase (decrease) in cash and cash equivalents 453,786           (1,481,091)   

Cash and cash equivalents, beginning of year 1,758,337        3,239,428    

Cash and cash equivalents, end of year $ 2,212,123        $ 1,758,337    
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1.  Purpose of the Foundation 
 
BGC Foundation of South Coast BC (the “Foundation”) is incorporated under the Societies Act of 
British Columbia and is a registered charity under the Income Tax Act. The purpose of the 
Foundation is to raise funds and steward assets to support the work of Boys & Girls Clubs of South 
Coast BC (the “Agency”) in perpetuity. 
 
 
2.  Summary of significant accounting policies 
 
Basis of presentation 
 
These financial statements have been prepared in accordance with Canadian accounting standards 
for not-for-profit organizations. 
 
Use of estimates 
 
In conformity with Canadian accounting standards for not-for-profit organizations, management is 
required to make estimates and assumptions that could affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, 
and the reported amounts of revenue and expense during the year. Actual results could differ from 
those reported. 
 
Financial instruments 
 
The Foundation initially measures its financial assets and financial liabilities at fair value. The 
Foundation subsequently measures all of its financial assets and financial liabilities at amortized 
cost, except for investments in pooled and equity funds, which are measured at fair value. Changes 
in fair value are recognized in the statement of operations. 
 
Financial assets measured at amortized cost include cash and receivables. 
 
Financial liabilities measured at amortized cost include payables and accruals. 
 
The investments in pooled funds are valued at the unit values supplied by the pooled fund 
administrator which represent the Foundation’s proportionate share of underlying net assets at fair 
values determined using closing market prices. 
 
Cash and cash equivalents 
 
Cash and cash equivalents include balances with the bank.  
 
Property and equipment 
 
Purchased property and equipment is recorded at cost. Contributed property and equipment is 
recorded at fair value at the date of contribution. 
 
Amortization is provided on the straight-line basis over the assets’ estimated useful lives. 
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2.  Summary of significant accounting policies (continued) 
 
Revenue recognition 
 
The Foundation follows the deferral method of accounting for contributions. Restricted contributions 
are deferred and recognized as revenue in the year in which the related expenses are incurred. 
Endowment contributions are recognized as direct increases in the endowment fund balance when 
received. Unrestricted contributions are recognized when received or receivable, if the amount to 
be received can be reasonably estimated and collection is reasonably assured.  
 
Pledged receivables are recognized when received or receivable, if the amount to be received can 
be reasonably estimated and collection is reasonably assured. Included in receivables are pledges 
that total $16,000 (2023 - $25,500). 
 
Fund accounting 
 
Endowment funds are amounts received from donors who specify that the Foundation must invest 
the donation to earn income. This income may be applied towards the Foundation’s purposes. 
 
Gifts in kind 
 
Donations of products which the Foundation would otherwise have purchased are recognized as 
revenue at their fair market value. 
 
 
3. Investments

2024 2023

Pooled funds $ 2,200,046    $ 1,969,519    
Guaranteed investment certificates 1,750,000    2,274,500    

$ 3,950,046    $ 4,244,019    
 
 
4. Property and equipment 
 

2024 2023

Accumulated Net Net
Cost Amortization Book Value Book Value

Land $ 5,000          $ -                  $ 5,000           $ 5,000           
Buildings 473,339      473,339          -               -               

$ 478,339      $ 473,339          $ 5,000           $ 5,000           
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5.  Endowment funds 
 
Endowment funds held by the Foundation are funds externally restricted in perpetuity by donor 
request. These endowment funds are included in the financial statements. 
 

Balance, Balance, 
beginning end

of year Contributions of year

Anna and Joe Jetter Endowment Fund $ 72,747           $ -                 $ 72,747         
Doug and Ellen Rowa Endowment Fund 44,250           -                 44,250         
Dr. GE Price Family Trust 25,000           -                 25,000         
Elizabeth MacLeod Fund 5,000             -                 5,000           
Emily Griffiths Endowment 241,190         -                 241,190       
Fred Withers and Kathy Jones Fund 110,171         2,581              112,752       
George Bulmer Endowment Fund 4,912             -                 4,912           
Honourary Directors Endowment Fund 44,923           -                 44,923         
Ian M. Adam Endowment Fund 10,525           -                 10,525         
Mark and Diana Sonne Endowment 30,000           -                 30,000         
Molly and Bob Hole Endowment Fund 935,000         -                 935,000       
Paul Henderson Endowment Fund 1,653             -                 1,653           
Robert and Elizabeth Foster Fund 35,000           -                 35,000         
Terry and Linda Holland Endowment Fund 60,500           -                 60,500         
The Raven Foundation 127,348         -                 127,348       
The Richard Ryan Endowment Fund 46,910           2,500              49,410         
Webster Summer Activities Fund 97,349           -                 97,349         

$ 1,892,478      $ 5,081              $ 1,897,559    
 

 
6. Foundations 
 
Vancouver Foundation endowment funds 
 
Endowment funds held by the Vancouver Foundation are permanent externally held endowments, 
only the interest of which is available for the benefit of the Foundation. These endowment funds are 
not included in the financial statement. 
 

Market Contributed Market Contributed
Value Principal Value Principal

The Foundation
Endowment Fund $ 2,473,391 $ 1,150,369    $ 2,338,028 $ 1,150,369    
The Agency Bursary Fund 264,557    160,111       250,079    160,111       

$ 2,737,948 $ 1,310,480    $ 2,588,107 $ 1,310,480    

20232024
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6. Foundations (continued) 
 
Vancouver Foundation endowment funds (continued) 
 
During the year, the Foundation received $111,084 (2023 – $103,361) from these endowment 
funds. The Foundation also received $244,069 from the Vancouver Foundation (2023 – $140,992). 
These amounts are included as a component of major gifts corporate in the statement of 
operations.  
 
Edmonton Community Foundation 
 
The Edmonton Community Foundation owns and manages funds received from George and Rae 
Poole. 50% of the annual income is to be distributed in British Columbia and the Foundation is a 
preferred applicant. An annual grant to the Foundation is subject to the approval of the Board of 
Directors of the Edmonton Community Foundation. 
 
During the year, the Foundation received $102,904 (2023 – $109,947) from this endowment. This 
amount is included as a component of major gifts corporate in the statement of operations. 
 
 
7.  Related party transactions 
 
During the year, the Foundation contributed $3,544,999 (2023 - $2,800,000) to the Agency for 
operations, $154,530 (2023 - $136,570) for scholarships and $8,772 (2023 - $Nil) for capital 
expenditures. 
 
Based on a formal agreement between the Agency and the Foundation Board, the Foundation paid 
an administration allocation of $144,000 (2023 – $144,000) to the Agency. This allocation 
represents the Foundation’s share of the salaries and administration costs that are incurred and 
paid by the Agency on behalf of the Foundation. 
 
During the year, the Foundation collected annual lease income of $126,000 (2023 – $126,000) from 
leasing Camp Potlatch to the Agency. The Foundation committed to leasing the camp to 2032. 
 
The payable of $870,036 (2023 - $683) is due to the Agency which is non-interest bearing and has 
no repayment terms.  
 
 
8. Deferred contributions 
 

2024 2023

Balance, beginning of year $ 347,328       $ 289,727       
Contributions received during the year 220,070       230,186       
Amount recognized as revenue during the year (173,608)      (172,585)      

$ 393,790       $ 347,328       
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9. Financial instruments 
 
Carrying amount of financial assets 2024 2023

Total assets $ 6,273,539    $ 6,069,037    
Less prepaid expenses (24,372)        (33,937)        
Less property and equipment (5,000)          (5,000)          

Total financial assets 6,244,167    6,030,100    
Financial assets at fair value (2,200,046)   (1,969,519)   

Financial assets at amortized cost $ 4,044,121    $ 4,060,581    

Carrying amount of financial liabilities 2024              2023              

Total liabilities $ 1,278,847    $ 350,613       
Less deferred contributions (393,790)      (347,328)      

Financial liabilities at amortized cost $ 885,057       $ 3,285           
 
The Foundation has exposure to the following risks from its use of financial instruments: credit risk, 
liquidity risk and market risk.  
 
Credit risk 
 
The Foundation is exposed to the credit risk that a counterparty defaults or becomes insolvent. The 
Foundation’s investments in pooled funds hold debt securities that are exposed to such risks. 
Management believes that the Foundation is not exposed to credit risks on its receivables. There 
has been no change to credit risk from prior year. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Foundation cannot meet a demand for cash or fund its obligations 
as they come due. The Foundation’s management monitors cash flows on a regular basis to ensure 
the Foundation has enough readily available funds to cover its financial obligations as they come 
due. There has been no change to liquidity risk from prior year. 
 
Market risk 
 
The Foundation has exposure to market risks from its use of financial instruments. Market risks are 
the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. Fair value risk is the potential for loss from an adverse movement in the 
value of a financial instrument. Other price risk includes those arising from foreign exchange rates 
and interest rates. The Foundation is exposed to fair value and other price risks on its investments 
held. 
 
The Foundation manages its market risks on its investments by investing in funds that have a well-
diversified portfolio of securities. The Foundation manages its credit risk through its investment 
policy. 
 
It is management’s opinion that the Foundation is not exposed to liquidity risk arising from these 
financial instruments. 
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10. Disclosure required under Societies Act 
 
On November 28, 2016 the new British Columbia Societies Act came into force. Included in the 
new Act is a requirement to disclose the remuneration paid to all directors, the ten highest paid 
employees and all contractors who were paid at least $75,000 annually. 
 
During the year, the Foundation paid $90,147 in remuneration to one person who is an employee, 
whose remuneration, during the applicable period, was at least $75,000. No remuneration was paid 
to directors of the Foundation. 
 
 
11. Comparative figures 
 
Certain comparative amounts have been reclassified from those previously presented to conform to 
the presentation of the current year. 
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